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S:bject ¢+ Award of pendentelile interest by Arblitrator.
Ehme
L The cuestion whether an Arbitrator has jurisdiction %o
avard pendentelite juterest nas bheon reexanined 1ﬂ this Direr rate
:],n consultation with Hinistry of Law & Jyustice. “ipistry o Law

custics have mdvised that the &.n‘*me ek Inoa racant .Iu-.'.*_ﬂ
ment dared 12.12.51 in a case=- Gove.: af ﬂ'risﬁ& We. Galle Ror Lz
"held that where the arrecmont betwer*,n tha parii @ does ot
prohibit grant of inkerest and where a parkty claims 1*1tr,re_” and

the dispute ,.-_,'I_L..n-h,.t.'f' "¢ claim for principal z2roent o indeaen-

dently) is refer-ud L. arbitrator,the srbitrater shall have poiar
to avard inturaut sendsntelitae. s

his is f{or thu reason that, In
such & casy¢, il "ust ke resumed that interest frs an impliuvd
term of tThe azvroomunt b2 .ecn the parties and “oyefore, whan the
parfies refer all thir dispates or refer the dlspmbs as to in-
terest as =suchn b the Arbi I:.t'c'.tc:r., thu arbitrater ghall hevs She
powoer Lo nwora intereste. This doos not mean t1L iq evasy caso
th* Arbitrator shiould necessazily awerd inter -3¢ p,ﬁdhnrr1 b s

tis a mebtors within: Lnde discretion of 4n poTE ToaL0r to Do
cxurﬁiseu in Ehe lizht of all the Toets aod efpoviiztancas ol “ho
cése, kitnine the ands ef justice 1n viaw. '

Ea In vigw ot tile abov: Judgesent, Mindstiry of Lew X Jrotize
neve cpinua that *he Arhiirsbor is enpowered ho (waznil pefdisr L) 2

cinborosh when %he andoarncted two copditisan ara cetisfied oo
&) Tho agrocment Aoces not prohibit grant of interasiy; nnd

bl tho dispute (alongwith el=im Jor prizsvipcl emos., =
Independently) is reforrc’ %~ the ovhitcalor.

3 ~11 concorned nre therefore reguested to keep the sbovs

position ia vicw whila ‘Yesline with speli cosvis T8 Shoroe aroin
cLses whore srliitrat awnrds hove Gedn oohollenced 18 Coertty of
Law and wnere gward of pondoentoli sy intcrest wed Tho only Lmons,
these cascs moy "o re-=o; ~inoed in bthe licvhs oo -'-'-"m e advice o
Ministry of Lew. Bincc . ica crses vy no pers oasgainabloe do 1o
thesn may by cornsidorad by computent sunhori *"'1:"' e Wi AT el
-from Courts. .
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